































































































































































































If any potice required by Ihis Security Instrument is 2lso required undes Appitcable Law, the Applicable Law
requiremens will sauafy the corresponding requiremens under this Secunity lustument,

16. Governing Law; Seversbility; Rules of Construction, This Sccunity Instrument Ehal.! be governed l?y
federal law and the law of th¢ jurisdictlon (o which the Property ls located. All righes and obligauons conulmg in
this Sccurity Inserument are subject to any requirements aod limitations of Applicable Law. Applicable Law wighi
explicidy or implicidy allow the pardes W agree by cantract or it might be sllent, but such sleace st_ull not .bc
construed as 3 prohibition against agreement by conmact, In the cvent thai any provision of cisuse of this Secanty
Irstrumz ot or the Note couflicts with Applicable Luw, such conflict shall oot sffect other provistons of this Security
Instrumeat or the Note which can be given effect without the conflicting provision.

As used ip this Secudty lnstroment: (2) words of the masculine geoder shall mean and include corresponding
neuier words or words of the fewninine gender: (b) words in the singular shal} seap and ivclude the plutal and vice
versa: and (¢) the word “may* gives solc discretion without any obligadon to take any action.

17. Borrower's Copy. Bortower shalt be given one copy of the Note and of this Security [asturument,

18, Transfer of the Property or & BeneNdal Interest Jn Borrower. Asyused in this Section 18, ~lnteres: in
the Piuperty” means sy legal or beneflclal interest in the Property, including, but not iimited ¢o, those bepeficial
intetests wansferred in a bond for deed, contrace for deed, inszaliment sales contract o7 &3crow agrecment, the lalcn
of which is the teansfer of title by Borrower at a huture date 10 a puschaser.

IT all ot any part of the Property or ary loterest in the Propercy Ls sold or transferved (or if Bormower is not 3
uitural person and & beueficial intersst in Borrower Is sold or uansferred) without Lender's prior writien consen,
Lcnder may requice lmmedisie payoent io full of all fums secured by this Security lnsgument. Hewever, s option
<bul} not be exertised by Lender [f such vxercise is probibited by Applleable Law.

{f Lender excrcises this opdion, Lender shall give Borrower notice of acceleration. The notcr shall provide 3
petiod of pot less thag 30 days from the date che notlce 15 given in sccordance with Section 15 within which Borrower
roust pay al! surns secured by this Seeurity lostrament. 1f Borrower falls w pay thess sums prior to the sxpirationof
this perlod, Lender may invoke any Ieruedies permined by this Securiry Instrumens without further podce or demand
uao Bortowsel, .

19. Borrower's Right to Reinstate Afer Acceleration. 1f Borrower meets ceptain conditions, Borrower shall
huve the right (o huve enforceiment of this Scourity [nstrumsot discontinued at any lime prior (o the esriiess ofs (3)
five days before sale of the Property purruand lo any power of sale containad lu this Security lustrunens; (b) such
odber period as Applicable Law might spacify for 1be Lermizaulon of Borrower’s dgbt w relnstare; or (¢) enury of »
judyment enforcing this Sceurity losirument, Those condiions are that Borrower: {a) pays Lender all surs which
then would be duc under this Security Tastrument and the Note as if po scceleration hud occnrred; (b) cures any defawle
of «ny odier covenants or agreemenus; () pays all expenses [ocumed in eoforcing this Security Insoument. including.
but oot limited 10, ressonabic artoroeys’ fees, property inspevnon and valuation fees, and other focs incenied {or the
purpose of protectlog Lender's interest in the Property and rights under this Security Instrumens; aod (d) ukes such
atctionas Lender may reasonably require W assure that Leoder's {nierest in the Property and rights under this Securiry
Instrument, and Borrower's obligaton to pay the sums secured by this Security Instrumeént, shall conlime unchanged.

" Lendsr vay require that Borrower pay such reinstatemen? sums and expenses in one of wors of the following forms,

33 sclected by Leader: (a) cush; (b) mozney order; (c) certificd check, bank check, reasurer'schevk orcashisr's check,
provided any such check is drawn upon an insdwtion whose deposits are insured by a federal agency, instrumentstity
or couty: of (d) Eleclsonic Funds Transfer. Upon reiusatcroen: by Borrower, this Security Insuwment 3od obligidons
secured hereby shall remain fully effective a3 if no scceferaton had occurred. However, this righe to reinsaie shall
ool apply in the case of acceleration under Scctian 18.

20. Sale of Note; Change of Loan Servicer; Notlce of Crievance. The Note or 3 partial interest in the Note
(10getbes with this Security |nstrumeat) can be sold one or more [imes without prios nouce to Borrower, A sale might
result in 3 change in the entity (known us the "Loan Servicer™) that collects Periodic Payments due under the Now
+nd s Security lostrunienr and performs other monyags loan servicing obligations under the Note, this Securiy
Instruroent, aod Applicable Law. Tbere ulso might be one or more chunges of the Loan Servicer unrelated (o 3 e
of the Notz. If there is 8 change of the Losn Servicer, Borrower will be given written votice of the chinge which wil
stite We name and address of the new Loan Servicer, the address o which paymenu ghould be made and apy other
ioformation RESPA requires in conneetion with a potice of wansfer of 1ervicing. I7 the Note i3 pold and thercasier
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the Loao ik serviced by a Lozn Servicer other than the puschaser of the Note, the mongage loan servicing obligutions
16 Borrower will remain with the Loan Servicer or be tansferred 1o 3 saccessor Loan Servicer and are bol assucmed
by the Note purchaser unlesy otherwise provided by the Note purchaser.

Neither Borrower nor Lender puy commence, join, or be joined to any judicial action (as either an individual
lifigant or the member of a elass) that arises from e other party's actions pursuant 10 this Sccurity lnstrummens or that
Wleges that the other party bas breached any provision of, or any duly owed by reason of, this Securiry Instrament,
uadl such Borrower or Lender bas notificd the other party (with such notice given in compliance with the requiremenis
of Section 13) of such glleged breach und alforded the other parcy hereto a reasonable pericd afier the giviog of such
notice o take corrective sction. U Applicable Law provides 2 dme perlod which must elapse before cerain actign
can be taken, thae ime period will be deemed 10 be reasomable fur purposes of this paragraph. The ootuce of
acvelerstion and opportumity to cure given to Borrower pursuant o Section 22 and the notice of aceeleradoan given
10 Borrower purstans @ Section 18 shall be deemed o satisfy the notice and opportunity to take comecdve action
provisioas of this Sccdon 0.

21, Hazardous Substances. As used ip this Secton 2i: (2) "Hazardous Substantcs™ ale those subsiances
defined 35 toxic of baxardows subsiagccs, polluwnts, or wastes by Bavironmenaat Luw angd the following subsiances:
g350line, kerosene, ather flammable of wxic petraleum products, wxdc pesticides and herbicides, volatile solvents,
muterials conaining asbesios or formuldehyde. and radipaciive matcrials: (b) “Eavironownul Law” means federl
{sws aud laws of e jurisdiciion where the Property is locaied thu relute 10 pealth, gafety or envirenmenwl prolection;
{c) "Eavirpamenal Cleanup” includes ay response acticn, remedial acdom, of removal acton, as defioed io
Environmenta! Law; and (d) an "Environmenul Couditon” means 4 condition that ¢3n cyuse, coniribule Lo, or
oerwise rigger an Buvironmendal Cleaoup.

Borrower shall not cansc or pernit U presence, use, disposal, storage, of release of any Hazardouws Substances,
or threaten w selease any Hazardous Substinces, on or in the Property. Borrower shall aot do, nor allow anyone else
10 do, anything affecting e Propenty (a) that is in violaton of any Environmental Law, (b) which ¢reates an
Bnviroomrocat Condition, or {¢) which, due 1o the presence, use, or release of a Hezardous Subsuance, creates a
conditivs that sdversely atlects dic valuc of the Property. The preceding two scotences shall uot apply w the
presence, usc, or storage on the Property of small quansities of Hazardouy Substaucey that are generally recopaized
10 be appropriate to normal fesidenrial uses ard to maineoance of the Propeny (including . but got limired 10,
bazardous substances ip consumer products).

Borrower shull prompuly give Lender writien notice of (8) 2oy investigadon, claim, demand, Liwsuit of other
ation by any goverumenial or regulutory 2gency of private party involving the Propeny and uny Hazardous Substance
or Envircnmental Law of which Barrower has acrual knowledge, (b) sny Bnviromnenta] Condition, including but not
liouied w, aay spilling, leaking, discharge, release or theeat of release of 3oy Hazardous Substance, and {c) aoy
ConlIBon Caused by the presence, uge or release of a Haxardous Subsuagre which adverstly ¢iTects the value of the
Property. 1f Borrower learns, or is nodfied by any goverameuul or regulatory authority, or any private party, tal
any temava) or otber senscdiation of any Hazardous Subsaace affecting the Property i3 necessary, Borrower shail
pramptly ke all vecessary remedial actont in accordance with Eovironoents| Law. Nothiny herein shall cresle aoy
obligauon va Lender for sa Envirunmental Cleamp.

NON-.UNIFORM COVENANTS. Bomower and Lender further coveaaot and agree ay [ollows:

22. Accxleraton; Remedles. Lender shall give notice to Borrower prior to scceleradon followlng
E_lorroner's brewch of any covenantor agreement in this Security Listramient {bul not prior to acceleratlon under
Section 18 unlesy Applicable Law provides otherwise). The notice shnll speclly: (a) the default; (b) the achon
required to cure the defaull; (<) a date, oot less than 30 days from the date the notice is given to Borrower, by
whl_ch the default must be cured; and (d) that falluce to cure the defauh on or befure the date specified in the
notice may result lo accelerstion of the sums secured by this Securiy Instrument and sale of cthe Property. The
aathce shall further inform Barrower of the right to relastate ulier acceltration aod the right to bring 3 coun
#ction 10 asvert the non-rxistence of a defautt or any other defense of Borrower to acceleration and sale. If the
defaull is not cured on or before the date specified {o the notice, Lender at ity optlon way require immmediate
paymest in full of all sums secured by thls Securlty Instrument without further demand uad may nvake the
power of sale and any other remedles permlttad by Applicable Law. Lender shall be eotitied o coliect all

CALIFORNIA--Single Farnily—Fuennia Man/Fiuddls M
ForaFORMIA- & 1] [133 Uh‘;'I:BO'Rﬁ J:J'S;TPUMENT Dochisgic €00vwrm tod.qe-1 )i}

WW W, fermE Q0. Sem



30

-y

HS3 56357

g

expenses incyurred in pursuing the remedies provided in this Sectioa 22, tacluding, but natlimited to, ressouable
attorneys* fess and costs of tile evidence ’

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 2 written votice of
the occurvence of an tvent of default and of Lender's election to cause the Property to be sold. Trustee shall
cause this notice to be recorded 1o each eounty In which any part of the Property ts located. Lender or Trustee
sball majl copies of the aotice &3 prescribed by Applicable Law w Borrower and to the other persons preseribed
by Applicable Law. Trustes shal) give publlc notice of sale to the persons and W the manner prescribed by
Applicable Law. Alter the tine required by Applicable Law, Trustee, without demand on Borrower, shall sell
the Property at pubiic auctioa ta the bighest bidder at the thine and place aad under the termas desigoated In the
notice of sale In Doe or more parcels and [o aay arder Truster determines. Trustee may pastpoue sele of all or
any parce! of the Property by public anoounceraeat at the time and place of any previously scheduled idde.
Lender or ity designee may purchase the Property at any sale.

Trustee shall ddiver to the purchaser Trustee’s deed cooveylug the Property without ary covenant or
warraoly, expressed or Implied. The recitals Yo the Trustee's deed shall be prima lade evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the cale lo the following order: (a) to 3l
txpeases of the sale, Includiog, but not limlted to, reasonable Trustee's and atioraeys' feas; (b) to all sums
secured by thls Security Instrument; and (c} any excess to the persgn or porsoas Legally entitled to It,

13. Reconveyance. Upon paymewsofall sums securcd by this Security Instrurnent, Lender shatt request Trustee
o recoovey the Property and shall surrender this Secyrity Instrument and 3t} hotes evidencing debi secured by this
Security Instrumens to Trustee, Trusiee shall reconvey the Propenty without warranty to tbe person or persons legally
entitled 10 it Lender may charge such porson or persans & reasorable fee for recoaveying the Propercy, but ooly if
the et is paid 1o a third parvy (such as the Trusiee) for services rendered and we charging of e fee IS permined under
Applicabi¢ Law. Ifthe fee charged does not exceed the fee set by Applicable Law, the fee is covclusively presumcd
w1 be reasonable. .

24, Subaﬂ:nlel‘[rm:c. [2nder, 2t lts option, may from time (0 dme appolnt & successor trusiee Lo any Trustee
appoined hereunder by an insurument executed and ackpowledged by Lender and recorded o the office of the
Recorder of the counfy ju which the Propenty is located. The lasiemens shall connin the name of the oniginz
lender, Trustec and Bormower, the book and page where ibis Secwrity Inyoument is recorded and the name apd
addeess of the successer trustee. Without copveyance of the Property, the successor trustee shall succeed o all the
Gue, powen aod dudies conferred upon tiie Trusiee berein and by Applicable Law, This procedure for subsdiution
of trustee shall govern to the exclusion of all other provislons for wbsidwudos.

5. Statement of Obligation Fee. Lender muy collect 4 fee 00t t excecd the maxionum amourn permited by
Applicuble Law for furnishing the stitement of obligation us provided by Secdon 2947 of the Civil Code of Catiforgia.

CALIFORNIA iR
Formn Q08 3701

ole Pamnily~Fannis Mas/Freddis Myc UNIFORM INSTRUMENRT i ElFrroa
Papew 12 f 14 Cactegic Lol m-:;::..l:::

\\\_'4 -



LT R S T .

e, 4y

L

BY SIGNING BELOW, Borrowcr accepty and agrees to the 1evms and covenants contilned i this Securily

Instrument wud in any Rider execuied by Borrower and 1ecorded with it.

bl

(Seal)
-Bormmower
RUGGE{/@J JONES -Borrowes
{Scal)
-Borgos?ez o -Borrowe)
Sea] {Seal)
-Bongowu)' -Bomower

Witness: Wimsss:

CALIFORNIA~&In
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|Spuca Below This Line For Aoknowladgman'| '.
Staz of Callfornia )
) ss.
Counry of &S fugelio ) A Notary Public

on A/#V. g, 200L before me, /A'/LEA./&, E’-«-B/‘\a——. Qd\’“a

personally appeared RUGGE L. JONES

perwonally knewa-to—ee-(0r proved (0 /e gu the basis of saiisfactory evidence) w be the persou(sy whose mru.c(q
is/arc gbscribed o the withio instrument apd acknowiedped to me that be/she/they exccnted the sarve io kis/her/thesr
authurized capacitytics), and that by hie/her/their sijnamre(s) on e instrument the poosongyy, of the .nuty apon
behall of which the peragnfs) acted, executed the nstroment,

WITNESS wmy baod snd ofﬁcial scul,

B SHEIA G
e HOI:EEVW _mmﬁNﬁs
I AL

Ww«éﬁ%@w

Lol NOTARY SIGNATURE)

jAdL(a A% fa- ﬁk’

(Typed Name of Notgy)

NOTARY SEAL

CALIFOANIA--Sinpls Family--Fannin Mae/Fred oo o0
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Exhibit "A”

Lots 33 and 34 of Tract No 8210, in the Counly of Los Angeles, Siale of California, as per map recorded
in book 91 page 55 of Maps, in the office of the County Recorder of sald County.



Loan Number: 060303s
INTEREST-ONLY ADDENDUM .
TO ADJUSTABLE RATE RIDER

Propeny Address: VACANT LAND (825-827 WEST FLORENCE AVENUE), LOS
ANGELES, CALIFORNIA 50044

THIS ADDENDUM is made this Bth  dayof NOQVEMBER, 2006 . and is
incorporated inw and inteoded to form a pan of the Adfusiabie Rate Rider {the "Rider™) dated the same duie
s this Addendum executed by the updersigned and poyable w FIRST NATIONAL FUNDING
CORP., A CALIFORNIA CORPORATION (e “Lender”),

THIS ADDENDUM supplemeots the Securicy Insoumens and supersedes Secdon 4(C) af the Rider.

INTEREST-ONLY PAYMENTS

The Note provides that duriag the first 16 moaths of the Joan {the “Inierest-Ouly Period ™}, { will
mmuke monthly paymenty in the amount sufficient (o pay interest only a3 it sceruey on the unpeid principal
balance. Thercafter, for the remaining 334 mowha of the loen, | will make moathly peyments in an
arvouct suflicient lo repay fully the unpaid priocipal balance of the Nate 38 of the end of the [nterest-Ouly
Period. ’

4, INTEREST RATE AND MONTHLY PAYMENT CHANQES

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculale my pew ipterest rate by sdding SIX

AND 99071000 percenlage point{s) ( 6.990 %)
t0 the currept index for the Chunge Dale. Tae Notc Holder wll] then round the result of this addition 1o the
neirest one~ighth of ons percentage poiac (0.123%), Subject 10 the limits suited in Secdon 4(D), s
munded amount will be wy new interest raic unal the next Change Date occurs.

During the {aterest-Oaly Perod, the Note Holder will determine the amount of the monthly payment
that would be sutficient to pay accrued iolerest on the vopaid principal baleace, This will be the amoums of
ry moathly payment until the earlier of the next Change Date or the eod of the lnwrest-Oaly Period.
However, if I make 3 volunwry prepayment of principal during the Interest-Oaly Period, oy payroent
aroout for subscquent puymencs will be reduced to the umount aecessary (o pay the required iuterest at the
theo current ipterest rate on e lower prncipal balance,

At the ond of the lnieresi-Only Period aud oo each Change Date thereafter, the Nole Holder will
determine the amoune of the monthly paymen that would be mufficiear (o repay in foll the unpaid principal
bulanue thut T will owe ip subsubnally equal monthly payniens over the remaining teetn of the Note, The
tesuli of this calculation wil) be the ncw amount of my moenthly puyment.

INTEREST-ONLY ADD
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BY SIGNING BELOW, Barrower accepts and agrces @ the ierms and covenanes couained ia this

[nteress Only Addendum 10 Adjustable Rate Rider.

gt Ao’

RUGC@}&!. JMES -Bormower

{Seal)
-Bomower

(8cal)
-Borrewer

{Scal)

-Bomowes

{Seal)

-Borrower

{Seal)
-Borrower

INTEREST-ONLY ADDENDUM TO ADJUSTABLE RATE RIDER
*2004 DOCMAGIC, INC,
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Loan Number: 0603036

1-4 FAMILY RIDER
(Assignment of Rents)

THIS 14 FAMILY RIDER is ruade this Bth  day of NOVEMBER, 2006
aod is incorposated into and shall be deemed to amend and supplement the Mongage, Deed of Trust, or
Security Deed (the “Secunity Insuurent”) of the same date given by the undersigned (the "Borrower™) o
secure Borrower's Note lo FIRST NATIONAL FUNDING CORP., A CALIFORNIA

CORPORATION
{the “Lender™) of the sarne daie and covering the Propelty described in g1 Security lasoumenr ind locied w:

VCRYT IRD (825-827 YEST FLCRENCE AVENE) , 105 AGELES, CRLIKRIA 30044
[Property Addiews}

1-4 FAMILY COVENANTS. 1aaddidon to the covenints aod agreements msde in the Security
Inscroment, Borrower and Lender further covenany and agree as follows:

A, ADDITIONAL PROPEATY SUBJECT TO THE SECURITY
INSTRUMENT, Inaddidoo to the Property described in Security [nstrument, the following
iems aow or bereafter atached 1o the Property to the extent they are Axtres ane added w the
Properry description, and shall alsc constinute the Property covered by the Sexurity lastrunient:
building matenials, applicnces and goods of every aatury whatsoever now or bereafter located
in, on, of used, or intended to be used i connecrion with the Property, Locludiog, bur oot
limited to, those [or the purposes of supplying or distributing beating. cooling, clectricity, gas,
waler, air 2od light, fire prevention and extinguishing sppanats, sccurity 2nd sccess conmrol
apparacus, plumbfag. bath tobs, watcr heaters, wawer closets, sinks, ranges, stoves,
refrigerstors, dishwashers, disposals, washers, dryers, swalngs, siorm windows, storm doors,
sceeeny, blinds, shades, curing and curtain rods, atached mirrors, ¢abinets, paoeling and
anached Noor coverings, &l of which, ncluding replacements and wddltions therewo, shall be
decmed 10 be and remain 3 part of the Property covered by the Security [ostrument. Al of the
foregoing topether with the Property described io the Security lostument {or the leaschold
esuate if the Security instrument {5 on 1 leasehold) are reforred to in this 1-4 Faoa)y Rider sod
the Security lastrymene zs the "Property.”

B. USEOF PROPERTY: COQMPLIANCE WITH LAW, Borrower shall not seek,
uyree to or make a chaoge in the use of the Property or its zoning ciadsificadon, unless Lender
hay agreed ia writing to the change. Borrowe il comply with all laws, ordinaoces,
regulalious aod requirements of aay governmeary| body applicable to the Property.

C. SUBORDINATE LIENS. Bxcept as permitted by foderal law, Borrower shall got
atlow any lieo Inferior to the Security Insocanuent w be petfected aguinsg the Property without
Lepder's prior writieo pernission.

D. RENT LOSS INSURANCE. Bomower shal| mainuajn insurance apaiast rent foss
in udditon to the other hazards for which nsurance iz required by Secricn 3.

MIULTISTATE '-4 FAMILY RIDERA s
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 1915 d:1eted.

F. BORROWER'S OCCUPANCY. Unplcss Lender and Bormower otherwise agree
in writing, Section § conceruing Bomrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lerder's request after default, Borrower
shall assign w Lender all leascs of the Propeny and all secunity deposits made in connection
with lcases of the Property. Upoa the assignmens, Londer shall have Wis right to modify,
extend or ierminate the exisilng leases and 1o execule new Jeased, tn Lender's sole discredon.
As used o this puragraph G, the word "lease” shall meap “sublease”™ if the Sceurnity lastrument
is og 2 leasebold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Barrower absolutely and uncoadlilonally assigns and transfers o Lender
all the tcuts and revenues (“Renls™) of the Property, regardless of to whom the Rents of the
Property are payable. Borrower authorizes Lender or Lender’s ageots to colloet the Rents, and
agrees that each (enant of the Propetty shall pay the Rents 10 Landet or Leader's agens.
Howevor, Borrower shall receive the Rents until (i) Lender bas givon Borrowes nobice of
defaull pursuant tg Sectivs 22 of the Securily Insarumeny and (1!) Lender has given notice 1o the
tenani(s) that che Reots arv o be pajd (0 Lender or Lender's agent. This usslgnment of Rents
coostitmes an absolyte assignmen: sad not an assignment for sddidonal security only.

If Lendee gives ootloe of dafaule to Borrower: (i) all Reaus received by Borrower shall be
held by Borrower as gustee for tho benebil of Lender only, to be applied o the sumy secured
by the Securiry Instrunwenc; {i) Lander ghall be entitied 1o collect and receive all of the Reots
of the Propenty; (1) Borrower agrees that earh tenans of tha Property shall pay all Rens due
and unpaid o Lepder or Lender's ayenss upon Leoder's written demand w the tepang; (iv)
valessapplicable law provides otherwise, all Rents collected by Lender or Lender’s agents shall
be applied first 1o the costs of uking cono! of and managing (he Property aod collectng the
Rents, including, but not limited to, auomey's fees, receiver's faek, premiums on receiver's
bands, repair apd maintenance costs, lasurance pyemiums, taxes, assessmenss and other charges
on the Property, and then to the suma secured by (he Security [nstrureat; {v) Lender, Lender's
agents or any judicially appointed receiver shall be lable w account for only those Repts
scrvally reccived; and (vi) Lender shall be rotiled 0 bave a receiver appointed o Lake
possesion of and wxnage the Property and collect the Rents and profits derived from 1he
Propeny without any showing as to the inadequacy of tha Propercy as securicy.

If the Rents of the Property are vot sutficicat to cover the costs of wmking control of and
mauagiog the Property and of collectiog the Reots aey funds expended by Leader for such
purposes shall breome indebizdness of Borrower 1o Lender secured by the Securily lnstrument
pursuanot to Secuop 9.

Borrower represents and warranis that Borro wer hat not executed aoy prior wesipamene of
the Reow and hug not performed, and will not perform, auy ac( tat would prevent Lender from
cxcreisiog its rights under this paragraph,

Leader, ar Lender’s agents or a fudicially appointed receiver. shall not be required (o encer
upoa. ke control of or ruslotin the Property before or afier giving nodce of defsul 10
Borrower. However, Lender, or Lender's agents of a judicially sppointed receiver, may dg so

5 wasy tizee when 3 defuult occurs. Any application of Rents shall ot cure or waive 3oy default
i
r MULTISTATE 1.4 FANILY
4 1LY AIDER :
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or invalidate 3oy other right or rumedy of Lender. Thix asslgnment of Rents of the Property
shul| terminate whea )l the sums sccured by the Securlcy lnsoumery are paid in fuwll.

i. CROSS-DEFAULT PROVISION, Bortower's defaull of bresch under any nowe
or ayteemens ka which Lender bay an tnterest shall bo 3 breach under the Securicy Instrument
aad [ender guay invoke any of the Temedics permitied by the Securlty lostroment,

BY SIGNING BELOW, Barrower accepls and agrecy 10 the terms and covendats contaived in this | -4
Fumily Rider.

Vg £ Qs - -

RUGGEU.[/ Jongs -Borrower -Borrower

{Scaly (Seal)
-Borrower -Borrower
{Scal
~Borrowc3 .Bgrscs,i?g

MULTISTATE | -4 FAMILY RIDER )
Funinie Maa/Fraddis Mac UNIFORM INSTRUMENT OocMagic EURarvnz ao44s. 1362
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Loan Number: 06030348

ADJUSTABLE RATE RIDER
ILIBDOR Six-Month Index {As Putlished In The Walf Street Journal
- Rate Caps)

THIS ADJUSTABLE RATE RIDER is made (his Bth 43y of NOVEMBER, 2006
and it incorpomied inte and shall be deemed to amend and supplement the Mortgage, Deed of Trusc, or
Sccuricy Deed (the “Securicy [nsurument™) ot the Same date given by the undersigned { "Borrower™) 10 secure
Borrower's Adjustable Rate Note (the "Note™} o FIRST NATIONAL FUNDING CCORP., A
CALIFORNIA CORPORATION : :
{"Lendcr®) af the same date and covenipg the properry described jo the Securiiy lostiument and localed ac:

VACANT LAND (825-827 WEST FLORENCE AVENUE), LOS ANGELES,
CALIP](?"RNIﬁ 690944
operty Addrcu

THE NOTE CONTAINS FROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT., THE NOTE LIMITS TBE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addivion to the covenants and sgteements made in the Securicy
Insoument, Barrower aod Looder further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides Tor an inidal inwerest raic of 13.750 %. The Notc provides for changes
in the jnterest rate and the monthly paymerus, as follows: '

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Cbange Datey

The ioterost futz | will pay way change onthe 1t dayof DECEMBER, 2009
und en chur 43y every 6Ch  month thereafter. Each date on which my interesi rate could change is called
1 "Chaoge Date.”

(B) 'Thelndex

Bepinning with te first Change Date, my inlerest ratc will be bascd og aan lodex. The "lodex” is the
avecage of interbank offered rates for six mondh U.S. dollar -devaminsted deposits ia the London maket
("LIBOR™), as publlshed in The Wall Sireet foumal. The mast recear [ndex Ngure avalladle as of the frst
business day of the month immediatcly preceding the nputh in which the Change Date ocours is called the
*Current [ndex.” .

Ir mc.lndcx is no looger available, the Note Holder will choose 3 wew index that is based upun
compatable information. The Nowe Holder will give i vodce of this chaice.

MULTISTATE ADJUSTABLE RATE RICER-LIBORA 51X-MONTH Oochdagic €5moans Fooss

(AS PUBLISHED WM THE WALL STREET JOURNALL INDEX e s
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{C) Calculaton of Changes

Befure cach Change Dhte, toe Now Holder will calculatr wy nmew intzrest rate by addiog
SIX AND 990/1000 pemeniage points 6.990 %) w e Cwrenr
Index. The Nate Holder wi)l thep round the result of tris addition to the ncarest onz-cighta of one
percenwge point (0.125%). Subjecl 1o the limits stated in Seciion 4(D) below, this rovnded smount will be
my new ioterest rate und| the next Change Daic,

The Nate Holder will then determaine the amount of the monshly payment that would be sufficient o
repay che unpaid principa it | am expected to owe at the Change Date {o full an the Mawrity Dace at my
new interest rale io substanfally equal piymeots. The result of this calculatioa wili be the new amount of
my monthly payment.

(D] Limits on Iuterest Rate Changes )

The iotezest rate I am required to pay at the figt Change Date will not be graaler dhap

15.250 & orlessthan 13.750 %. Thereaher, my ivterest rats will pever be incressed
o7 decreascd on any single Change Date by more thae ONE AND 560/1000
percentage polos ( 1.500 %) from the rate of intesest
[ bave been payiny for the preceding 6 months, My interest ratz whll pever be yreater thao
20.750 % My interest rate will never be less than 13.750 %,

(EY Effective Date of Changes

My new inerest ratc will become eifestve oo each Change Date. 1 wil) pay the amount of my pew
monthly piymeot beginning on the fzst monthly payment date after the Change Date unti) the amount of my
monthly payment changes again.

(F)  Notice of Changes

The Note Holder will deliver o7 raail to me 8 Dotice of any changes lo my interest rate and the amount

of my qonthly payment before Lhe sifective date ofany change. The ootice will include information required

by law o be given 10 me 3od also the title and telepbons number of 2 person who will answer any quesiton
| nay bave regarding the notice, :

B. TRANSFER QF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unifoan Covenant 18 of the Sexurity Instrument L5 amendsd w 1ead a9 follows:

Transfer of the Property or a Beneficlal Interest In Borrower, A3 uscd in this Secoon
18, “Initerest in the Property™ meany any legal or beneficial interes! in the Property. including,
but not Jimited to, thnse beneficlal Interests transferred 1o 2 bond {or deed, contract for deed,
insiliment sales coutract o1 escrow agreement, tha inteot of which is the trausfer of title by
Borrower ar a furure dute w0 a purchaser.

If al] or any part of the Property or auy loterest in the Property i5 sold or wransterced {or
if Borrower is not a natural person and a bepeficlal toterest in Borrower is sold ar tunsferred)
withoat Lender's prior writiew consent, Lender may require immediaee payment in foll of o
sums sccured by this Secarity lostrument, However, this option shall not be exercised by
Lender if such exercise Is probibited by Applicable Law. Lender algo shall pot exercise this
optiop if: {u) Borrower causes o be submined o Lender Information required by Leoder to
evaiuate the intended transferce ag if 2 pew loan were belng made to the ranyferce; and (b}
Lender reasemably detcrmines thal Lender's security will nogp be uopaited by lhe loan

MULTISTATZ ADJUSTABLE RATE RIOER-UBOR SIX-MONTH INOEX Do blaghe €ame rooe
tés PUBLISHED IN FTMF WiALL STREFT JOURNAL) . ¢ W, dfacmy o com
Sinole Family--Fannia Mas MODIFIED ING TRUMENT ' T com
Form 2138 1701 Page 1 01 3



assumsption and that the risk of 2 breach of any covenamt or agrecment io this Scouriry
Instrumene is acceptable 1o Lender.

To the extent penuined by Applicable Law, Lender may chatge » reasopable fee us 3
condition o Lender's conscut to the loas assumption. Lender adsa muy require the transferee
to $igo 1n assumption agrecment thae 18 acceptable ta Lender and that obligates the transferee
to keep all the promuses und agreemerys made in the Note and in this Securry Instrumeat.
Bomower will continue w be obligated under the Note and this Security Instument unleds
Lender releases Borrower in writing.

If Lender exexcises the opion w require immediate payment in full, Lender shall give
Borrower notice of acceleration. The podee shall provide 2 period of not less thao 30 days
from the date the notice is given in sccordance with Section 15 within which Borrower must
pay ll suros secured by this Securdty Instrument. [f Borrower fails to pay these sums prios w
the sxpiradon of this period, Lendsr may invoke any remedies pervnitied by this Securicy
{ostrument without further nouve or demand oo Borrower.

BY SIGNING BELOW. Barrower accepts 3ad agrees to dhe temns aad covenants conliiped ia this
Adjustable Rate Rider.

ﬁ&@tﬁ’ﬂé 097‘14'9" (Sead (Sew)

RUGG&}@K JONMES -Bortower -Borrower

(Scal) {Seal)
-Borrower -Borrower
[ Seal) {Scal)
-Bonmower -Bormrower

]

3

. MULTISTATE ADJJUSTABLE RATE RIDER--LIBOR . Dochdegic EPAOTRS
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Loan Number: 0603036
PREPAYMENT RIDER

Dyte: NOVEMBER 8, 2006

Bormower{s): RUGGE L. JONES

POR VALUE RECRIVED, the undersigned ("Bormower™) sgrec(s) that the following ptovisions shall be
incorporated into and sbali be decmed to ansend aud supplement the Monyzge, Deed of Trust or Secozity
Deed of even date berewith {ihe *Security Instntroent™) execuled by Bonower, 25 brustor or mortgagor, in
favorof FIRST NATIONAL FUNDING CORP., A CALIFORNIA CORPORATION

("Leader™), as beeeliciary or mongages, and also inlo that cerain prooussory nate (the “Note™) of even daie
herewith cxccuted by Borvower in lavor of Lender. To the exteat that e provisions of his Prepayment
Rider (the "Rider”) are incopsidtent with the provisions of the Security lostrument and/or the Note, the
provisions of the Rider shali prevail over and shall supersede any such inconsisient provisions of the Securiry
Inspument and/or the Notz,

Section § of the Note is amended to read in its entirety as follows:

"5 . BORROWER'S RIGHT TQ PREPAY

I huve the right to make payments of Principel 3t any Ume before ey are due.
A puyment of Principal ondy is known a5 & "Prepayment.” When | make a Prepayment,
[ wilj tell the Noee Holder in writing that [ am doing s0. [ may pot designate 2 paymen:
s ¢ Prepaymen if ] have not made all the monthly pay ments dus under the Note.

The Note Holder will use my Prepayments o reduce the amount of Principal thac
1 owe under e Note. However, the Note Holder may 2pply my Prepayment to the
accrued und unpaid intercst on the Propayment amount, before applying oy Prepaymetu
to rechuce the Privcipal 2rooual of the Note. If I make & pettal Prepaymeat, iere will be
oo changes lo the due dates of my momhly payment unlesy the Note Hotder agrees in
wriring to those chunges.

If the Note provides for changes in the intzrest rate, my partial Prepayment nuy
reduce the aount of my mowhly payments alier the first Change Date following my
partial Prepaytent. However, any reduciion due o my partial Prepayment may be offser
by an interes! rale increase.

The principal and accroed insesest on Wis loun may be prepaid in whole o 1o pan
ataoy dne but 2 prepayment wade wichin 60 mounths of the date of execytion shall
be subject o the followiug prepaymept charge. whether such prepaymeni is voluntaty,
involuntary of resulty from default in any term of this Note of the Deed of Trust by which
it ix equred.

MULMISTATE PREPAYMENT RIDER 2arere soosas
Dockd .
11014 Fege 1 of 1 Skl W B L Ol ::::



NN
If wihinSIXTY { 60 ) mooths brom the date of execudon of be
Security lostrument | rake a full o7 partlal Prepayment, and the ol of such Prepayments
in any 12-month period exceeds TWENTY PERCENT
( 20.000 %)of the original Principal amount of the loas, [ will pay w Prepuymeot
charpe in an amount equal 1o SIX { & ) months' advapce jneerest
on the amount by which the towl of ray Prepayments withio that 12-monch period exceeds
TWENTY PERCENT { 20.000 %) of \he original
Prrcipal amounc of the loan.”

{N WITNESS WHEREOF, the Bormowser has cxecuted this Rider ou the f}lf\/ day of //’ 2&9@

EM%&] A~ (Seal) ' (Scal)

RU ﬁL. -féN'ES -Borower -Borrower
(Seal) {Scal)

-Bomower -Boriower

(Seal) {Sealy

-Bomower -Borrower

ﬂg%‘rlsuTE PREPAYMENT RIDER Crroros
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PROOF OF SERVICE

STATE OF CALIFORNIA, COUNTY OF ORANGE

At the time of service, [ was over 18 years of age and not a party to this action. |
am employed in the County of Orange, State of California. My business address is 2361
Campus Dr., Suite 220 Irvine, California 92612.

On July 2%~ 2009, | served the following document(s) described as
DECLARATION OF RON FATTAL IN SUPPORT OF MOTION TO EXPUNGE LIS
PENDENS on the interested parties in this action as follows:

ATTORNEYS FOR PLAINTIFF ATTORNEYS FOR SURETY BONDING
W. Anthony Willoughby, Esq. Mary C. Loureiro, Esq.
Somerset Mack, Esq. Mark A, Qertel, Esq.
Willoughby & Associates LEWIS BRISBOIS BISGAARD & SMITH
200 Corporate Pointe, Suite 495 LLP
Culver City, CA 90230 221 Nonh Figueroa Street, Suite 1200
Tel: 310-640-0600 Los Angeles, CA 90012
Fax: (213) 250-1800 - Tel
(213) 250-7900 - Fax
Phyllis Covington Thompson Rugge L. Jones
7142 La Tijera 7615 S. Vermont
Los Angeles, CA 90045 - Los Angeles, CA 90044

BY MAIL: | enclosed the document{s) in a sealed envelope or package
addressed to the persons at the addresses listed in the Service List and piaced tﬂe
envelope for coliection and mailing, following our ordinary business practices. ! am
readily familiar with Galfin, Passon & Greely's practice for collecting and processing
correspondence for mailing. On the same day that the correspondence is placed for
collection and mailing, it is deposited in the ordinary course of business with the United
States Postal Service, in a sealed envelope with postage fully prepaid.

| dectare under penalty of perjury under the laws of the State of California that the
foregoing is true and correct.

Executed on July 24: 2009, at Irvine, California.

[ i A
' Céjie L Lee

tatcush.pos.doc

PROOF OF SERVICE
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Samny Lee Cush, Jr.
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EXHIBIT C




Pursuant to California Rule of Court 3.1324, Plaintiff Sammie Cush I1I presents this Chart
illustrating “what allegations are proposed to be added to the previous pleading, if any, and
where, by page, paragraph, and line number, the additional allegations are located," including a

description of the proposed amendments.

Second Am—cnded

Third Amended

Supersedes and amends as follows:

Complaint Verified
Complaint
Pg. 2:1- 67,99 1- | Pg. 2:1-13:25, Introduction, Parties, and Factual Background
25 9 1-31 Sections - introduces new Defendants Michae]
Nikravesh and Ron Fattal as alter egos of First
National and describes factual background of the
Suit.
Pg 6:10-13:4, Pg. 14:1 - 19:5, Causes of Action One through Four remain the same
926 - 59 1932 -65 from the Second to the Third Comptlaint, with the
exception of minor typographical corrections.
Pg. 19:6 - 29: 14, Causes of Action Five through Eight are added for
11 66 - 98 {5) Violation of the Predatory Lending Act, (6)
Violation of the Elder Abuse Act, (7) Unfair
Competition, and (8) Aiding and Abetting Breach
of Fiduciary Duty
Pg. 13:6 - 14:15 Pg. 29:15-32.7 Prayers for Relief are added for Causes of Action -]

Five through Eight




Law Offices of Mark Anchor Albert

Los Angeles, California
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PROQF OF SERVICE
Cush v. I National - Case No. BS 115397
I reside and work in the County of Los Angeles, State of California. 1 am over the age of 18
and not a party to the within action; my business address is The Law Offices of Mark Anchor Albert,
601 South Figueroa Street, Suite 2370, Los Angeles, CA 90017,

I served the foregoing document(s) described as: I'LAINTIFF’S VERIFIED THIRD
AMENDED COMPLAINT on the interested party(ies) at the address(es) set forth below:

Adam M. Greely, Esquire Mary C. Loureiro, Esq., Mark A. QOertel, Esq.
GALFIN, PASSON & GREELY, LLP LEWIS BRISBOIS BISGAARD & SMITH LLP
2361 Campus Drive, Suite 220 221 North Figueroa Street, Suite 1200

Irvine, California 92612 Los Angeles, California 90012-2601

Direct Dial (949) 751-0153 Email: mloureiro{@lbbslaw.com; oertel@lbbslaw.com
Tel. (949) 752-2444 Counsel for Defendant Surety Bond

Fax. (949) 833-8256 "

Email: agreely@galfinpasson.com

Counsel for Defendant First National

Phyllis Covington Thompson Rugge L. Jones

7142 La Tijera 7615 S. Vermont

Los Angeles, CA 90045 Los Angeles, CA 90044

X (BY FIRST CLASS MAIL) I am “readily familiar” with the firm’s practice of
collection and processing correspondence for mailing. Under that practice it would be deposited with
U.S. postal service on that same day as shown on this declaration with First Class posiage thereon and
fully prepaid at Los Angeles, California in the ordinary course of business. 1 am aware that on motion
of the party served, service is presumed invalid if postal cancellation date or postage meter date is
more than one day after date of deposit for mailing affidavit,

] (BY FEDERAL EXPRESS) By Federal Express for next business day delivery.

O] (BY PERSONAL SERVICE) | caused to be served by hand-delivery copiés of the
aforementioned documents to the above-named addressee.

] (BY FACSIMILE) I caused said document to be transmitted electronically to the
interested parties at the facsimile numbers stated on the attached service list.

] (BY ELECTRONIC MAIL (PDF FORMAT)) I caused said document to be
transmiited electronically, pursuant to the parties’ agreement, to the interested parties at:

agreely@galfinpasson.com, mloureiro@lbbslaw.com; oertel@lbbslaw.cam.

I declare under perjury under the laws of the State of California that the above is true and
correct. Executed on December 7, 2009, at Los Angeles, California.

- Jan Pi/Iontgoméry |




